¢ FINANCE & ADMINISTRATION

General Council on Finance and Administration

PO Box 340029
OF THE UNITED METHODIST CHURCH Nashville, TN 37203-0029

November 17, 2017

PARKER UNITED METHODIST CHURCH
11805 SPINE DR

PARKER CO 80134-7308

Re: Certification of Inclusion in The United M ethodist Church Group Tax Exemption Ruling
Affiliated Organization: PARKER UNITED METHODIST CHURCH
Affiliated Organization’s Employer Identification Number (EIN): 84-0632660

This letter will certify that the affiliated organization named aboveis included in The United Methodist
Church Group Tax Exemption Ruling (*UMC GroupRuling”). In particular, as stated in the GroupRuling
determination |etter issued to The United Methodist Church by the Internal Revenue Service (“IRS), this

affiliated organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code.

This certification letter is issued by the General Council on Finance and Administration of The United
Methodist Church (“GCFA"), the central organization for the UMC GroupRuling. Asthe central
organization, GCFA has been granted the authority by the IRS to determine which organizations are
included in the UMC GroupRuling. (The IRS Group Exemption Number (*GEN") for the UMC
GroupRuling is 2573.) Thus, this certification letter, together with the enclosed copy of the IRS
GroupRuling determination letter, serves to verify the tax-exempt status of this affiliated organization.

If you have any further questions, please feel free to contact the GCFA Legal Services Department at
(866) 367-4232 or legal @gcfa.org.

Sincerely,

GENERAL COUNCIL ON FINANCE AND ADMINISTRATION OF
THE UNITED METHODIST CHURCH

My 7

Leticia Mayberry Wright
Assistant General Counsel

Enclosures






Pepartment of the Treasury

Internal Revenue Service
Washingten, ©OC 20224

- In reply refer to:
0cT 1 8 w74 | T:MS:EQ:R:1-2
Council on Finance and Administra-
tion of the United Methodist
> Church, a/k/a the United
Methodist Church and Its
Affiliated Organizations
1200 Davis Street
Evanston, Illinois 60201

Attention: R. Bryan Brawner
Dear Applicané:

This refers to the information submitted for use in
determining your status and the status of your affiliated
religious organizations, on the list you submitted, as
being exempt from Federal income tax under section 501(c)
(3) of the Internal Revenue Code.

For the purposes of this group ruling, your affiliated
religious organizations include The Gene:EI Conference,
Judicial Council; General Agencies, Commissions, Committees,
their divisions and departments thereof, and, other related
organizations; Jurisdictional Conferences and Affiliated
Agencies, Commissions, and other organizations; Amnual
Conferences and divisions and departments thereof; Annual
Conference Agencies, Commissions, Committees, and affiliated
organization; Local Churches and Local Church Agencies,
Commissions, Committees, and other affiliated organizatioms.

Based on the information supplied, we rule that you
and your affiliated religious organizations, on the list
you submitted, are exempt from Federal income tax under sec-
tion 501(c)(3) of the Code.

We have further determined that you and the affiliated
religious organizations you operate, supervise, or control,
and which are covered your notification to us, are mot
private foundations whthin the meaning of section 509(a) of
the Code, because you and your affiliated religious organiza-
tions are organizations described in sections 70(b)(f§(h)(i)
and 509(a)(1) of the Code.

-
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Council on Finsnce and Administration of the
United Methodist Church, a/k/a the United
H;thodist Church and Its Affiliated Organiza-
tions

Organizations that are not private foundations are
not subject to the excise taxes under Chapteér 42 of the
Code. However, they are not automatically exempt from
other Federal excise taxes. -

You and your affiliated religious organizations are
not required to file the Return for Organizations Exempt
From Inceme Tax, Form 990, as you come within the excep
tion contained in section 6033(a)(2)(A)(i) of the Code.

You and your affiliated religious organizations are
not required to file Federal income tax returns unless
you are subject to the tax on unrelated business income
under section 511 of the Code. If you or your affiliated
religious organizations are subject to this tax, you must
file an income tax return on Form 990-T. 1In this letter
we are not determining whether any of your present or
proposed activities, or those of your affiliated teligious
organizations, is unrelated trade or business as defined
in section 513 of the Code.

You and your affiliated religious organizations are
not liable for social security (FICA) taxes unless you
file a waiver of exemption certificate as provided in the
Federal Insurance Contributions Act. You and your
affiliated religious organizations are not liable for the
) %;E%:)imposed under the Federal Unemployment Tax Act

Donors may deduct contributions to you and to your
affiliated religious organizations as Srovided by section
170 of the Code. Bequests, legacies, devisges, transfers,
or gifts to or for your use, or to or for the use of your
affiliated religious organizations, are deductible for
Federal estate and gift tax purposes under section 2055,
2106, and 2522 of the Code.

If you change your purposes, character, or method
of operation, please let your key District Director know
so he may consider the effect on your exempt status. Also,
pésase keep him informed of any, es in your name or
address.
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Council on Finance and Administration of the
United Methodist Church, a/k/a the United
Methodist Church and Its Affiliated Organiza-
tions

You should advise each of your affiliated religious or-
ganizations of the provisions of this ruling, including the
requirements for filing Federal tax returms.

Each year, within 45 days after the close of your
annual accounting period, please send the following to the
Director, Internal Revenue Service Center, 11601 Roosevelt
Boulevard, Philadelphia, Pennsylvania 19155, Attention: EOR
Branch:

1. A statement describing amy changes during
the year in the purposes, character, or
method of operation of your affiliated
religious organizationms.

2., Lists of the names, mailing addresses, in-

clud Postal Zip Codes and employer
identification nmumbers, of your affiliated
religious organizations that during the year:

a. changed names or addresses;
. were deleted from your roster; or
c. were added to the roster,

For affiliated religious organizations to
be added attach:

a.

b'

a statement that the information

upon which your present
exemption letter is bases applies;

a statement that each hasagiven you
written authorization to add its
name to the roster;

a list of those to which the Ser-
vice previously issued exemption
rulings or determination letters; and

a statement that none of the
affiliated religious organization
are private foundations as defined
in section 509(a) of the Code.
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Council on Finance and ﬁdminisﬁration of the
United Methodist Church, a/k/a the United
Methodist Church and Its Affiliated Organiza-

tions

4, 1If applicable, a statement that your group
exemption roster did mot change during the

year.

This ruli_:ﬁdiuiersedes our ruling letter of November
20, 1945. 1In tion, this ruling letter supersedes our
grougozfxunption letters to your affiliated Amnual Conferences
and erences and to the individual determination or rul-
iu{ letters issued to your affiliated churches and other
affiliated religious organization.

Please be sure to enter your employer identification
number on all your tax returns and in your correspondence
with .the Intermal Revenue Service.

This ruling is not applicable to your affiliated foreign
religious organizations.

The key District Director, Internal Revenue Service,
Chicago, Illinois, which is your key district for exempt
organization matters, will be furnished a copy of this
letter. Please keep this ruling in your permanent records.

Thank you for your cooperation.
Sincerely yours,

Mo By
ZI'k%:%"ae‘r-‘i.;"::xSet:.l:i.orl 1

Chief, Rul an‘lg.
Exempt Organizations Branch



Group Exemptions

Tax Exempt and Government Entities Division

What is a group exemption letter?

The IRS sometimes recognizes a group of or-
ganizations as tax-exempt if they are affiliated
with a central organization. This avoids the
need for each of the organizations to apply
for exemption individually. A group exemp-
tion letter has the same effect as an individual
exemption letter except that it applies to more
than one organization.

What is the reason for group exemptions?

Group exemptions are an administrative
convenience for both the IRS and organiza-
tions with many affiliated organizations. Sub-
ordinates in a group exemption do not have

to file, and the IRS does not have to process,
separate applications for exemption. Conse-
guently, subordinates do not receive individual
exemption letters.

What types of organizations can qualify
for group exemptions?

Exempt organizations that have or plan to
have related organizations that are very
similar to each other may apply for a group
exemption.

What are central and subordinate
organizations?

Groups of organizations with group exemption
letters have a “head” or main organization,
referred to as a central organization. The
central organization generally supervises or
controls many chapters, called subordinate
organizations. The subordinate organizations
typically have similar structures, purposes,
and activities.

Example: X is a national, fraternal
organization exempt under Internal
Revenue Code (“IRC") section 501(c)(8).
X has several state and hundreds of
local chapters that have nearly identical
articles of incorporation, by-laws, pur-
poses, and activities. As the national
organization, X is considered the central
organization; the state and local chap-
ters are subordinate organizations and
are covered under X's group exemption.

What criteria must organizations meet to
be included in a group exemption?

To qualify for a group exemption, the central
organization and its subordinates must have a
defined relationship. Subordinates must be:

Affiliated with the central organization;
Subject to the central organization’s gen-
eral supervision or control, and

Exempt under the same paragraph of
IRC 501(c), though not necessarily the
paragraph under which the central orga-
nization is exempt.

Rev. Proc. 80-27. 19801 C.B. 677 sets forth
additional criteria.

Must the central organization be
recognized by the IRS as tax-exempt
before the organization can obtain a
group exemption?

No. A central organization may submit its
request for a group exemption at the same
time it submits its exemption application on
Form 1023 or Form 1024. Churches are not
required to apply for recognition of their own
status in order to be tax-exempt, and the
group exemption rules do not change this.



Are there any special rules for churches?

With limited exceptions, churches are subject
to the same general requirements relating to
group rulings as other organizations. How-
ever, churches are not required to file annual
updates notifying the IRS of changes in the
composition of the group.

Where does a central organization apply
for exemption and submit a request for a
group exemption?

A central organization sends its application for
exemption, the request for a group exemption,
and the required user fee, to:

Internal Revenue Service
P.O. Box 192
Covington, KY 41012-0192

Or, if using express mail or a delivery service,
to:

Internal Revenue Service

201 West Rivercenter Blvd.

Attn: Extracting Stop 312

Covington, KY 41011

What must a request for a group
exemption contain?

The central organization submits a letter to
the IRS on behalf of itself and its subordi-
nates. The letter includes:

a. Information verifying the existence of the
required relationship;

b. A sample copy of a uniform governing in-
strument (such as a charter, trust indenture,
articles of association, etc.) adopted by the
subordinates;

c. A detailed description of the purposes and
activities of the subordinates including the
sources of receipts and the nature of expen-
ditures;

d. An affirmation by a principal officer that,
to the best of the officer's knowledge, the
purposes and activities of the subordinates
are as set forth in (b) and (¢) above;

e. A statement that each subordinate to be
included in the group exemption letter has
furnished written authorization to the central
organization;

f. Alist of subordinates to be included in the
group exemption letter to which the IRS has
issued an outstanding ruling or determina-
tion letter relating to exemption;

g. If the application for a group exemption
letter involves IRC 501(c)(3), an affirmation
to the effect that, to the best of the officer’s
knowledge and belief, no subordinate to be
included in the group exemption letter is a
private foundation as defined in IRC 509(a);

h. For each subordinate that is a school claim-
ing exemption under IRC 501(c)(3), the
information required by Rev. Proc. 75-50
1975-2 C.B. 834 and Rev. Rul. 71-447,
1971-2 C.B. 230; and

i. Alist of the names, mailing addresses
(including zip code), actual addresses (if dif-
ferent), and employer identification numbers
of subordinates to be included in the group
exemption letter. A current directory of
subordinates may be furnished in lieu of the
list if it includes the required information and
if the subordinates not to be included in the
group exemption letter are identified.

The rules for applying for a group exemption
are set forth in Rev. Proc. 80-27, 1980-1 C.B.
677




How does the group exemption process
work?

Upon receipt of an application Form 1023

or 1024 and a request for group exemption,
the IRS first determines whether the central
organization and the existing subordinates
gualify for tax exemption. Once the IRS
grants the exemption, the central organiza-
tion is responsible for: (1) ensuring that its
current subordinates continue to qualify to
be exempt; (2) verifying that any new sub-
ordinates are exempt; and (3) updating the
IRS on an annual basis of new subordinates,
subordinates no longer {0 be included, and
subordinates that have changed their names
or addresses.

What is included in an annual update?

Annual updates must contain the following
information:

a. Information about changes in purposes,
character, or method of operation of sub-
crdinates included in the group exemption
letter.

b. Lists of :

1. subordinates that have changed their
names or addresseas during the year,

2. subordinates no longer to be included
in the group exemption letter because
they have ceased to exist, disaffiliated,
or withdrawn their authorization to the
central organization; and

3. subordinates to be added to the group
examption letter because they are
newly organized or affiliated or have
newly authorized the central organiza-
tion to include them.

Each list must show the names, mailing
address (including zip codes), actual ad-
dress if different, and emplover identifica-
fion numbers of the affected subordinates.

An annotated directory of subordinates will
not be accepted for this purpose. f none
of these changes occurred, the central or-
ganization must submit a statement to that
effect.

¢. The same information about new subordi-
nates that was required in the initial re-
guest. If a new subordinate does not differ
in any material respects from the subor-
dinates included in the original request,
however, a statement {o this effect may be
submitted in lieu of detailed information.

Where does a central organization
submit an annual update?

Annual updates go to the Ogden Service
Center, Mail Stop 6271, Ogden, UT 84404-
4749. Six months before the update is due,
the IRS sends the central organization a list
of currently listed subordinates, sometimes
called List of Parent and Subsidiary Ac-
counts.

What are the filing requirements
for organizations that hold group
exemptions?

A group exemption letter does not change
the filing requirements for exempt organiza-
tions. The central organization and the sub-
ordinates must file Forms 990 (or 990-E2Z),
uniess they meet a filing exception. Ifitis
required to file an annual return, the central
organization must file its own separate return
but may also file a group return on behalf of
some or all of its subordinates. If the central
organization files on behalf of some of its
subordinates, rather than all, it must attach a
list of the subordinates included in the return.



How do | verify that an organization is
included as a subordinate in a group
exemption ruling?

The central organization that holds a group
exemption (rather than the IRS) determines
which organizations are included as sub-
ordinates under its group exemption ruling.
Therefore, you can verify that an organiza-
tion is a subordinate under a group exemp-
tion ruling by consulting the official subordi-
nate listing approved by the central organiza-
tion or by contacting the central organization
directly. You may use either method to
verify that an organization is a subordinate

under a group exemption ruling.

How do donors verify that contributions
are deductible under section 170 with
respect to a subordinate organization

in a section 501(c)(3) group exemption
ruling?

Donors should consult IRS Publication 78,
Cumulative List of Organizations described
in Section 170(c) of the Internal Revenue
Code of 1986, or obtain a copy of the group
exemption letter from the central organiza-
tion. The central organization’s listing in
Publication 78 will indicate that contributions
to its subordinate organizations covered by
the group exemption ruling are also deduct-
ible, even though most subordinate organiza-
tions are not separately listed in Publication
78 or on the EO Business Master File. Do-
nors should then verify with the central orga-
hization, by either of the methods indicated
above, whether the particular subordinate is
included in the central organization’s group
ruling. The subordinate organization need
not itself be listed in Publication 78 or on the
EO Business Master File. Donors may rely
upon central organization verification with
respect to deductibility of contributions to
subordinates covered in a section 501(c)(3)
group exemption ruling.

Where can an organization get additional
information?

You can get more information about group
exemptions and the group ruling process
from the IRS Exempt Organizations Division:

EO Web Site [www.irs.qov/eo]

Publication 557, Tax-Exempt Status for
Your Organization.

EO Customer Account Services

You may direct questions about group
exemptions to the IRS Tax Exempt and
Government Entities Customer Account
Services at (877) 829-5500 (toll-free
number).

If you prefer to write, you may write us at:

Internal Revenue Service

Exempt Organizations Determinations
P.O. Box 2508

Cincinnati, OH 45201

@ IRS

Department of the Treasury
Internal Revenue Service

www.lrs.gov

Publication 4573 (12-2006)
Catalog Number 49351Q




